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ALGERIA: KEY ECONOMIC INDICATOKS 
(Money Values in Million Of Dollars) a 


1981 1982 1983 1984 2/ 


Gross Domestic Product (GDP).....-. 41,014 39,259 42,085 44,610 
Real GDP (1974 CR i cuaddcmaes 19,500 20, 300 nay = 
Resident Population (Millions).... 19.2 20.2 20.8 21.5 
GDP Per Capita (Dollars) ...eecceee 2,291 1,951 2,023 2,075 
GDP by Sector (% of Nominal GDP) 
HyGroCarboOnS .cccccccccccccccs 30 32 30 29 
COMSCLUCTION. ccccccccccccccccs 15 14 15 
Manufacturing cccccccccccccece 11.5 12 ll 13 
AGriculture ccccccccccccccsece 6.5 6.5 8 8 
Transport, Commerce, Services. 23 23 24 24 
Private ConSumption eecsccccccceee 20,000 20,000 22,730 22,731 
Fixed Investment ..ccccccccsccesee 17,000 18,000 16,500 17,972 
Investment aS % Of GDPecccccccccce 38% 41% 38% 40% 
Crude Oil Production 3/ .eccccceee 294 259 251 257 
Condensate Production 4/ ..ccccece 7,300 12,300 13,600 14,518 
Natural Gas Production 5/ cecccece 65.4 82.1 89.8 
LNG Exports 5/ @eeseeeeveeceao eee e eee ee 11.8 16.7 17.2 12.5 
Index of Industrial Production 6/. 251.3 286.4 318.8 
Wheat Crop: Durum and Sott 7/ ... 1,218 977 794 1,200 


Trade and Balance of Payments 
Exports (FOB) cccccccccccsccee 15,490 11,711 11,137 12,800 
Exports £0 U<S. (WSDOCS).s é:écciws 5,038 2,792 3,815 3,638 
Imports (CIF) ccccccccccccccee 12,195 10,958 10,371 9,850 
Imports from U.S. (USDOC) .... 717 909 594 520 
Services Payments (NET) ....e.. -2,800 _ 73,000 -4,000 
BeereGere (MET) .<cccccccsseces 240 250 350 
Current Account Balance ..e..e... 40 -2,500 -3,700 
Capital Account Balance ...... 175 -900 -700 
Money and Quasi Money (% of GDP).. 60% 67% - 
Disbursed External Debt (Year End) 17,500 15,500 16,000 15-16,000 
Gold & Foreign Exchange Reserves 
(Year End) eecevceeececeeseeececece 3,400 2,400 2,000 = 
Debt SErvice cccccccccccccccccccce 3,000 3,500 4,600 4,800 
Debt Service (% of exports) ..ceces 25% 27% 41% 37% 
Changes in the Consumer Price Index 14.6% 6.7% 4.6% 
(Algiers) 


Government Accounts 
Current REVeEnue cecccccccccces 19,800 16,700 20,600 21,246 
Percentaye from Petroleum 
RECEIOES cccccccccecs 64% 54% 58% 54% 
Current Expenditures ..ccoceee 8,600 9,025 10,500 11,990 
Equipment Expenditures .eecce. 5,900 7,100 7,800 9,244 


Notes: Data from GOA and other sources. 


Following rates used to convert Algerian Dinars to US dollars: 1981: $l = 
4 Dinars; 1982: $1 = 4.5 Dinars; 1983: $1 = 4.8 dinars; 1984: $1 = 4.98 
Estimates 

Millions of barrels 

Thousand of metric tons 

Billions of cubic meters 

Public enterprises, not including hydrocarbons: 1974=100 

Crop years 81/82; 82/83; 83/84 and 84/85 in thousand of metric tons. 
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OVERVIEW 


This year, as the beginning of the new five-year plan, 
1985-89, has been a time to review economic performance 
during the 1980-84 period and to define new goals. According 
to the Minister of Planning, GDP grew 5.7% during 1984; the 
target for the new plan has been set at 6.5% annually. 
Performance of the key hydrocarbon sector has been quite 
respectable given the continuing decline of world energy 
prices. The GOA's’ policy of diversifying hydrocarbon 
production and exports has cushioned the fall in prices. The 
outlook for 1985 is for increased natural gas deliveries to 
Italy, but overall total hydrocarbon receipts could fall 
unless prices stabilize. 


GOA investment in industry and the reorganization of state 
enterprises seem to be paying off, as the growth rate of 
industrial production from 1980-84 averaged over 9% 
annually. The goals of industrial investment for 1985-89 are 
to diversify and decentralize manufacturing and to increase 
intersectorial trade. Tne GOA has adopted measures’ to 
stimulate greater private sector investment in small 
manufacturing which appear to be having positive results. 


Aware of its dependence on hydrocaroon as a source of foreign 
exchange, the GOA is trying to diversify exports. The 
inexperience of most Algerian firms--government and 
private--in international markets and an overvalued currency 
will frustrate these efforts, however. 


Farming is the most important single occupation in Algeria, 
put agriculture is a sector where change is slow. During the 
First five year plan agriculture failed to meet the targeted 
annual growth rate of 4%. The results of more liberal 
marketing rules, the reorganization of the state farms and 
improved extension and credit seem to be positive. Vegetable 
output is reportedly up and this year's wheat crop, thanks in 
part to favorable weather, is estimated at two million tons, 
the highest level in many years. Investment in agriculture 
and water works during the new plan is set at $14.2 billion, 
or 12.9% of the total. 


Infrastructure requirements are major, as the GOA seeks to 
transform the country from a colony oriented to France to an 
industrialized nation and major energy exporter. 
Transportation and communications facilities and equipment 
account for 13.6% of planned investment. Railroads are the 
largest single category, but airports, highways and ports are 
also to be expanded and improved. The GOA has taken the lead 
in meeting the country's housing needs which were neglected 
during the first years of independence. The goal for the 





next five years is to complete 674,000 housing units at a 
cost of $15.2 billion. The GOA aims to provide basic 
education to children nationwide and there have _ been 
impressive gains in this area. Continuing regional 
disparities and the quality of education will be a major 
focus of investment during the new plan. The total 
allocation for social infrastructure projects accounts for 
over 27% of the five-year total. 


With the unemployment rate at 16.9% (1984) and a population 
growth rate of 3.2% annually, creating employment for youth 
entering the job market is an ongoing challenge. The 
financial situation requires discipline, as foreign debt 
service takes around 37% of export earnings. The debt burden 
is expected to decline over the next few years, however, and 
strict controls on imports have enabdled the GOA to maintain 
the trade surplus necessary to service its debt. Prudent 
financial management, continued gains in manufacturing and 
agriculture, and a leveling of hydrocarbon prices’ should 
enable Algeria to repeat its 1984 economic performance. 


The prospects for U.S. firms interested in doing business 
with Algeria are covered in the final section of this report. 


HYDROCARBONS 


The hydrocarbon industry is the motive force in Algeria's 
economy, accounting for 27% of GDP, 98% of export earnings 
and 46% of government revenues. Oil in commercial quantities 
was discovered by the French in 1956 and the leaders of 
independent Algeria defined a key role for oil in building 
their new nation. In the 60s and 70s the hydrocarbon sector 
came under increased government control vested in the 
National Company for Hydrocarbon Transport and Trade, better 
known by its acronym, SONATRACH. SONATRACH is the main 
government enterprise in the industry and the sole producer 
and exporter of hydrocarbon products. Since 1980, however, 
eleven new state enterprises have been established to take 
over such functions as drilling, construction, engineering 
and well services. SONATRACH and the other state firms are 
responsible to tne Ministry of Energy and Chemical and 
Petrochemical Industries, that provides policy direction. 


With relatively modest oil reserves and vast gas 
reserves--estimated at 3,700 billion cubic meters, some of 
the largest in the world--Algeria has sought to diversify its 
hydrocarbon production and_- exports. According to GOA 
statistics, crude oil exports in 1984 were 12.8 million tons, 
less than half the 1980 level. In the same period gas 
exports increased 78% to 18.9 billion cubic meters and 





condensate exports were up 247% to 13.9 million metric tons. 
In order to accomplish this expansion, the GOA has invested 
heavily in facilities for producing and transporting natural 
gas and condensate and ligquification plants for LNG, of which 
Algeria is the world's largest exporter. The GOA has also 
built refineries--for export and the growing domestic 
market--and plants for extracting liquified petroleum gas, 
LPG. 


An important consideration in Algeria's energy policy is 
internal consumption, expanding at 11.6% annually (final 
energy, 1965-82). Using natural gas as fuel, the GOA has an 
ambitious electrification program and by 1987 95% of 
Algerians are to have electricity. The GOA is also expanding 
the internal distribution of natural gas through pipelines 
that will eventually supply households in the -= major 
population centers of the country, Butane and propane are 
widely used and producing and distributing facilities are 
being expanded. The government has a program to convert 
official vehicles to use LPG and private consumers are also 
encouraged to adapt their venicles to use this fuel. 


Crude output in 1984 is estimated at from 614-638,000 barrels 
per day (b/d), while in the first four months of 1985 output 


was 637,000 b/d. Crude exports are around 250,000 b/d, while 
roughly 300,000 b/d are exported as refined products. The 
U.S. remains a major customer for Algeria's high quality 
lignt crude, although GOA policy has been to seek new 
customers outside its traditional markets, the U.S. and 
Western Europe. With relatively modest oil reserves--20 
years supply at 1983 production levels--and growing internal 
consumption, Algeria has favored high prices to maximize its 
revenues. Since March 1985 the official price for Algerian 
crude has been $29.50 per barrel, but trade sources report 
that barter arrangements and processing facilitate export 
Sales at lower prices. 


Oil exploration has been very modest for some time and trade 
sources report that only 20 exploratory wells are drilled 
annually. Three modest discoveries have been announced so 
far this year, however, and new legislation to encourage 
joint venture oil exploration is under consideration and 
should be approved later this year. 


Natural gas was discovered at Hassi R'Mel in 1958 and proven 
reserves are now estimated at 3,700 billion cubic meters 
(bm3). Gas for liquification and export is transported by 
pipelines from Hassi R'Mel to the two main hydrocarbon ports, 
Arzew and Skikda, where liquification plants have a total 
capacity of 31 bm3 (regasified) per year. 





France is Algeria's largest LNG customer, with two contracts 
totalling 9.1 billion cubic meters annually. In mid-1984 the 
French importer, Gaz de France, and SONATRACH agreed to 
temporarily reduce deliveries by about one billion cubic 
meters per year. Belgium and Spain also import LNG, although 
in more modest quantities, currently 1.5 bm3 per year 
each. The Boston-based firm, Distrigas, also imports 1.2 
bm3 yearly for peak-shaving purposes in New’ England. 
Another American firm, Trunkline, imported LNG for 
distribution in the Midwest, but in December 1983 deliveries 
were suspended by the U.S. company. This contract dispute 
has yet to be settled, although talks are continuing. 


Algeria also exports natural gas to Italy via the 
Transmediterranean Pipeline across Tunisia to Sicily and the 
Italian mainland. Natural gas deliveries to Italy were 6.9 
billion cubic meters in 1984 and should reach the capacity of 
the pipeline (8 billion cubic meters annually) this year. An 
Italian firm, ENI, has been awarded a contract to "loop" the 
Algerian section of the pipeline, which will increase the 
Capacity beyond the 12 billion cubic meters Italy has agreed 
to take beginning in 1986. 


The capacity of Algeria's LNG production facilities exceeds 
Current exports and authorities are interested in securing 
new markets. According to trade sources, a Brazilian firm is 
considering importing about 1.1 pm3 of LNG annually for 
five years; Algeria would receive manufactured goods and 
engineering services in payment. Talks are also continuing 
witn Yugoslav officials for the export of natural gas via the 
Transmed Pipeline and Italy. Agreement in principle to 
export one bm3 of gas annually beginning in 1987 has 
reportedly been reached, although the deal has yet to be 
concluded. 


Refined products and condensates have become major exports 
for Algeria. The former, namely low sulfur fuel oil, gas oil 
and naphta, totalled an estimated 12 million tons last year, 
while condensate shipments were 13.9 million tons. The U.S. 
is a major customer for both refined products) and 
condensates. A new LPG plant at Bethioua near Arzew has been 
completed and GOA authorities hope to increase LPG exports to 
2.5 million tons this year: no long-term contracts have been 
announced, however. 


Government authorities have predicted that by the year 2000 
liquid hydrocarbon exports will have _ stopped. The new 
Five-Year Plan assumes that such exports will drop to 27-29 
Million metric tons by 1989, while natural gas and LNG 
exports will reach 34 billion cubic meters, up from 18.9 





billion cubic meters in 1984. LPG and condensate exports are 
also expected to grow, to 3 million metric tons and 16.4 
million metric tons respectively by 1989, up 82% and 18% from 
last year. Investments in the hydrocarbon and electricity 
sectors during the new five-year plan are set at $13.3 
billion, or 12.4% of the total. 


MANUFACTURING 


Undertaken by the government, heavy industry was the main 
focus of GOA investment during the 1970s. The push to 
industrialize has not been without such problems as 
inexperienced management, poor labor discipline and low 
productivity. Nevertheless, there have been healthy 
increases in industrial production in recent years. with 
1974 as a base of 100, overall industrial production from 
government enterprises reached 307.1 in 1982. The biggest 
production increases (1979-82) were in textiles, up 14.2% 
annually, and in wood, cork and paper, up 12.4%. The 
Minister of Planning recently reported that overall 
industrial production rose an average of 9.15% annually 
during the last five-year plan. 


While the private sector accounts for a higher share of 
Overall output in certain sectors, such as textiles and 
plastics, it accounted for only 24.2 of total industrial 
production, not including hydrocarbons and water and power 
(1982). Under President Bendjedid, the GOA has undertaken 
several measures to stimulate greater investment by the 
private sector. Tax holidays and land grants are offered to 
businessmen investing outside Algiers and the principal 
cities in the North, and capital goods may be imported by the 
private sector under certain conditions. In the interest of 
improved efficiency, there has been an extensive 
restructuring of GOA enterprises, reducing their size to make 
them more manageable and responsive. There are now about 400 
state enterprises versus less than 100 before the 
reorganization. Under President Bendjedid, the GOA has 
vigorously pursued mismanagement and corruption in government 
companies and is insisting that they be run with a view to 
profitability. 


Industry is the largest single category in the new five-year 
plan, totalling $27 billion, or 24.5% of planned investment. 
Of this total, electricity accounts’ for 21%, metal 
fabrication and electricity, 19.8% and steel, 13.4%. The 
Algerian economy is heavily dependent on imports of raw 
materials and components. The GOA aims to cut imports by 
diversifying and spreading medium-size manufacturing and 





increasing intersectorial exchanges. in the pharmaceutical 
industry, for example, output is to increase from 10% of 
national requirements currently to 50% by 1990. 


AGRICULTURE 


Farming is tne single most important occupation in Algeria, 
occupying 28% of the labor force, but accounting tor only 8% 
of GDP (1984). Just before independence from France in 1962 
agricultural products made up 35% of the country's exports, 
but these goods now account for less than 1% of exports and 
as much as one nalf of Algeria's food requirements are now 
imported. 


With top priority given to industrialization, investment in 
farming wasS limitea during the first years of independence. 
Agriculture received more emphasis during the last five-year 
plan, accounting for 11.8% of total planned investment, 
versus 4.4% from 1978-80. There have been extensive changes 
in the organization of "socialist" or government-operated 
agriculture in an effort to make it more efficient and 
responsive. The distinction between government and communal 
farms no longer exists and all GOA-controlled farms are now 
called "socialist agricultural plantations", (DAS). To 
improve their efficiency, the average size of these 
plantations has been reduced trom 1,140 to 770 hectares and 
GOA logistical and extension services nave been reorganized. 


Tne GOA has also placed a higher priority on stimulating and 
assisting private farmers, who occupy 60% of the arable 
land. Although these farms are generally small, averaging 
5-6 hectares each, and tend to use traditional methods, they 
supply 60% of the vegetables, 90% of the meat and 85% ot the 
nilk produced domestically. Tne GOA has relaxed controls on 
the sale of privately grown crops and in 1982 established the 
Rural Development Bank (BADR) which provides credit to 
agriculture, private as well as government. To spur 
mechanization, the GOA has a program for granting tractors 
and other farm machinery to private farmers. To take 
advantage of water resources in the desert and curb migration 
to northern cities, the GOA has a program to distribute small 
holdings to farmers in the Sahara. So far 7,820 hnectares of 
agricultural land have been granted to 2,430 recipients. The 
Minister of Agriculture and Fisheries recently announced that 
the GOA nopes to extend the program beyond the desert and 
aims to distribute 12,000 hectares tnis year. 


Agriculture and water resources will account for a major 
Share of planned investment during the new five-year plan. 





Page 7 


Investment in agriculture, set at $6 billion, has among its 
goals self-sufficiency in vegetables and fruit and production 
of 50% of cereal requirements. The country is off to a good 
start in meeting the latter goal, as the current wheat crop 
is estimated to be two million tons, up 66% from last year.. 
In terms of poultry and livestock production, the aim is to 
become self-sufficient in broilers and eggs and to meet 70%. 
of red meat requirements. Investment in hydrology, including 
irrigation and urban water supplies, is set at $8.2 billion 
in the new plan. The goal is to complete 16 dams already 
underway and to start 17 others. Compared to neighboring 
Tunisia and Morocco, Algeria has relatively little irrigated 
land, but under the new plan an additional 75,000 hectares of 
land will be irrigated. 


Despite the record 1985 wheat crop, Algeria will still remain 
a large market for imported wheat. The U.S. may become a 
major supplier of soft wheat to Algeria this year as a result 
of the recently-mandated Export Enhancement Program (EEP). 
This program will allow exporters of U.S. wheat to more 
effectively compete with EEC suppliers. 


INFRASTRUCTURE 


Infrastructure, economic and social, continues to be priority 
area for GOA development plans. Fixed facilities for 
transportation and communications are set at $8.76 billion, 
41% of which is for railroads while 23% is for roads. 
Investment in posts and telecommunications is projected at 
$1.5 billion; during the five-year period, 550,000 new lines 
are to be added and 98% of the lines are to be automated. 
Port and airport projects are to take around $800 million 
each. Purchases of transport equipment, including rolling 
stock for the railroad, trucks, buses, ships and aircraft, 
are set at $3 billion for the five-year period. 


Distribution facilities, including warehouses for dry and 
cold storage and grain silos, are to take $3.2 billion in the 
new plan. These projects will help to cut distribution 
costs, assure reliable supplies and support producing units. 
About half of the total will be for food handling facilities. 


The demand for social infrastructure has intensified as 
Algerians, young and increasingly urbanized, wish to enjoy 
the fruits of economic expansion. This category accounts for 
$29.9 billion, Or 27.2% of planned investment. The 
population growth rate, estimated at 3.2% annually, and 
rural-to-urban migration have put increasing pressure on the 
country's housing. According to a GOA report 407,000 housing 





units were completed during the previous five-year plan, far 
below the target of 700,000 units. The target for the next 
five years is to complete 674,000 housing units, 356,000 of 
which are already under construction, at a cost of $15.2 
billion. Algeria has been called a showplace of the latest 
construction techniques as firms from several nations carry 
Out government-financed housing projects. Although little 
data is available, private residential construction appears 
to be booming all over:the country. 


The GOA aims to make basic education available to children 
nationwide and investment in this area remains high. As of 
1983, 80.8% of children ages 6-13 were attending school, but 
disparities persist. Female school attendance is below the 
national average and attendance in poorer, rural areas often 
falls below that in northern’ towns. During the 1985-89 
period over one million additional students will have to be 
accommodated in Algerian schools and 67,000 new teachers are 
to be trained. Investment in education, including vocational 
training, is placed at $9 billion. 


Health care facilities were greatly expanded during the last 
plan and future emphasis will be chiefly on better management 
of existing facilities and preventive medicine. During the 
new plan investment in health care facilities is projected at 
$1.6 billion. Other social infrastructure projects in the 
new plan include facilities for the care of orphans and 
handicapped, cultural and recreational facilities, especially 
for youth, tourist installations and mosques and other 
religious institutions. These areas are expected to require 
a total investment of $4.1 billion. 


FOREIGN TRADE, PAYMENTS AND THE GOA BUDGET 


The GOA'S policy of diversifying hydrocarbon exports has 
cushioned the decline in energy prices and the Minister of 
Commerce recently announced that hydrocarbon exports in 1984 
were $12.8 billion, up 5.6% from the previous year. No data 
on 1985 exports are available, but the continuing decline in 
world energy prices makes any substantial growth unlikely. 
Though crude oil accounts for only about 25% of Algeria's 
hydrocarbon exports, prices of natural gas and LNG are basea 
On a market basket of hydrocarbon products. 


There is an increasing awareness that the country is too 
dependent on hydrocarbons and that new sources of foreign 
exchange should be developed. For example, a government 
agency has been established to promote non-hydrocarbon sales, 
and fairs and seminars have been held to encourage exports, 





from both private and government enterprises. The target for 
non-hydrocarbon exports last year was $400 million, but only 
$280 million was actually achieved. This year's goal is $600 
million, but state enterprises have little experience in 


international markets and exporting has been viewed as a way 
to dispose of surpluses. 


Historically, the bulk of Algeria's foreign trade has been 
with Western Europe, the U.S. and Japan, but for political 
and commercial reasons, the GOA has pushed to expand trade 
with other partners, especially Latin American and Eastern 
European nations. There is usually an attempt to balance 
trade in goods and services through economic cooperation 
agreements. Despite these efforts, Algeria's trade is still 
mainly with the industrialized nations of the West. 


With a monopoly in foreign trade, the GOA has kept imports 
down in order to maintain a trade surplus, which was 
estimated at $3 billion in 1984. To develop its own 
industries, the GOA has given top priority to capital goods 
imports and kept a close reign on those of consumer goods. 
The Vice Minister of Foreign Trade, in a recent interview, 
said that 1985 imports would be stabilized at the 1984 
level. The trade surplus helps to cover Algeria's deficit on 
services (travel, shipping, etc.), and to repay its foreign 
debt. Debt service is estimated at around $4.5 billion this 
year, but is expected to decline over the next few years. 
Earlier this year Planning Minister Oubouzar reported that 
foreign debt had been reduced by $400 million during 1984. 
The GOA returned to international capital markets in 1983 and 
since mid-1984 has borrowed a total of $1.47 billion at 
favorable terms. Estimates of Algeria's foreign debt range 
from $13 to $16 billion. 


The regular budget for 1985 shows an increase of 16% from 
last year to $22.8 billion. Recurring expenses account for 
55% of the total, the balance being capital spending. 
Subsidies on basic commodities, such as flour, sugar and 
cooking oil, have been kept in check and in March the GOA 
increased the price of bread and related products 14-34% in 
order to keep subsidies within reasonable limits; the 1985 
budget law also restricted subsidies to $400 million. 
Although still important, taxes on hydrocarbons account for a 
declining share of GOA budget rvenues. Business’ taxes, 
customs duties and direct taxes .re the main sources of 
regular budget receipts. The GOA has improved tax collection 
procedures and recently established a corps of inspectors to 
enforce tax legislation. 





COMMERCIAL IMPLICATIONS FOR U.S. FIRMS 


FCS Algiers plans to concentrate on long-term’ trade 
development. Market research and commercial intelligence 
will be stressed, while at the same time new facilitative 
services will be introduced that make it easier’ for 
new-to-market firms to compete in Algeria at reasonable 
cost. For major projects, the relationship between politics 
and commerce is more pronounced in Algeria than in most 
countries. The number of trade missions, the participation 
of the U.S. in the Algiers Fair, the level of interest in the 
Joint Economic Commission, the number of high-level bilateral 
meetings and the level of Commerce's diplomatic 
representation in the Embassy have an impact on trade policy 
decision. Algeria uses commerce as an instrument of foreign 
policy and, as a non-aligned nation, seeks a mix of Eastern 
and Western contractors. Embassy Algiers is uniquely in a 
position to advance the interests of U.S. exporters in this 
context, both by representation to the GOA and in counseling 
U.S. business representatives. 


SPECIFIC BARRIERS TO TRADE 


French is the language of commerce in Algeria and U.S. 
exporters must be prepared to correspond and to negotiate in 
French. With its socialist economy, Algeria prefers 
government-to-government and government-sponsored or 
supported deals. Bilateral relations have an impact on trade 
decisions, and political accommodation, including exchanges 
of visits by high-ranking officials, and government 
guarantees and lines of credit have been elements in a number 
of major contract awards. 


GOA enterprises hold a foreign trade monopoly and nearly all 
purchases are negotiated following public’ tenders. The 
anti-intermediary law, No. 78-02, prohibits the use of agents 
or distributors whether inside or outside of Algeria. Joint 
ventures with state enterprises in priority sectors are 
encouraged, but partnerships with private firms are not 
permitted. Very strict exchange controls, an inconvertible 
Currency and a price system that is administered by the 
government rather than market-based, have an impact on 
domestic supply and demand for goods. GOA purchasing 
procedures, with their inherent delays, can be very 


discouraging for new-to-export, new-to-market and = small 
business firms. 


With a few exceptions, where quality seems to be the main 
component of purchasing decisions, Algerian agencies buy 





strictly by open international tender and consider price and 
credit terms first and foremost. Recognizing this, EXIMBANK 
has been an aggressive participant in projects financing, and 
its continued support of major projects will be critical to 
U.S. trade expansion. In 1985 USAID's Trade Development 
Program sponsored a feasibility study for center pivot 
irrigation; TDP continues to be interested in financing 
feasibility studies that may lead to downstream purchases of 
U.S. plant and equipment. 


The products and services seen as having the best potential 
for U.S. firms are: construction machinery and mining 
equipment, medical equipment and supplies, computers and 
peripherals, water resources/irrigation equipment, 
agricultural equipment, food processing and packaging 
equipment, renewable energy resources, petroleum production 
and exploration equipment, avionics and aeronautical 
equipment and services, and building materials. 





Wouldn't it be nice to have a 
Washington staff to keep you 
up-to-date on all you need to 
know to steer your exporting 
business on the fast track to 
success? 

Have the next best thing. Have 
BUSINESS AMERICA, our 
biweekly business magazine 
designed especially for firms like 
yours—American exporters who 


want to grow, and American 
businesses ready to enter the 
lucrative world of exporting. 
BUSINESS AMERICA is 
more than a magazine. It’s 
virtually an exporter’s service. 
We give you country-by-coun- 
try marketing reports, incisive 
economic analysis, worldwide 
trade leads, advance notice of 
planned exhibitions of U.S. prod- 


ucts worldwide, and success sto- 
ries of firms like yours. We'll 
keep you posted on what’s hap- 
pening in government and on 
Capitol Hill that could affect 
your business and your profits. 
A subscription to BUSINESS 
AMERICA will put our export- 
ing experts at your fingertips— 
we give the phone numbers of 
our authors in every issue so you 


Mail to: Superintendent of Documents, U.S. Government Printing Office, 
Washington, D.C. 20402 
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can call with your specific ques- 
tions, and get the answers you 
need to make savvy exporting 
decisions. 


Put BUSINESS AMERICA to 
work for you. Use the order form 


below to start your subscription 
today. 


U.S. DEPARTMENT OF COMMERCE 
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The U.S. Government Wants 
You to be Well Informed 
About Foreign Investment 


That is why the U.S. Department of Commerce monitors 
foreign direct investment in the United States. Its Office of 
Trade and Investment Analysis identifies foreign interests and 
other data relating to size, location, and industry sector of 
individual foreign direct investment transactions. 


For the low price of $23.00, you can have ten complete years 
of valuable data in the three convenient-to-use tabular for- 
mats of Foreign Direct Investment in the United States: Com- 
pleted Transactions, 1974-1983. For this one price, you will 
obtain foreign direct investment data by source country (Vol. 
1), by industry sector (Vol. Il), and by state location (Vol. 
lll). Each volume also includes an analysis of trends and 
developments in foreign direct investment transactions in the 
United States during the covered ten-year period. 


So don’t delay, send for your set today! 
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You might be, if you don’t have current, up-to-date in- 
formation on the countries to which you are marketing. 
Overseas Businesa Reports and Foreign Economic 
YOU Trends and their Implications for the United States 
offer country-by-country reports with the information 


you need to succeed in overseas business. 
EXPORTING Overseas Business Reports (oBr’s) 
BLINDFOLDED? bring you detailed infarmation on overseas trade and 


investment conditions and opportunities. They'll bring 
you the latest marketing information on countries 
good potential as sales outlets for U.S. goods. You'll find 


information on: 


@ trade patterns @ transportation 

@ industry trends @ trade regulations 

@ distribution channels © market prospects for 

@ natural resour :es selected U.S. products 

® population @ finances and the 
economy 


The OBR World Trade Outlook Series gives you a 
twice-a-year analysis of U.S. export prospects to all 
major trading companies. 


Foreign Economic Trends and their 
Implications for the United States 


focus closely on current economic developments and 
trends in more than 100 countries. This series is essential 
for analyzing new elements and trends to help you plan 
and evaluate your commercial or investment programs 
overseas. Each report: 


@ is prepared on the scene by U.S. Foreign Service 
and Foreign Commercial! Service experts 

@ pinpoints the economic and financial conditions of 
the country, and how they could affect U.S. 
overseas business 

@ describes the principal influence of current condi- 
tions and future trends on the economy 


Use the order form below to start your subscription to 
both series today. 
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